RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL & GASDOCKET NO. 6E-0236206
ENFORCEMENTACTIONAGAINSTL ANAFAYEJOHNSTOND/B/A JOHNSON & JOHNSTON(OPERATOR
NO. 437160) FOR VIOLATIONSOF STATEWIDE RULESON THE JOHNSON, H. ET AL. (07881) LEASE,

WELL NOS. 8, 9AND 10, EAST TEXASFIELD, RUSK COUNTY, TEXAS

FINAL ORDER

The Commission findsthat after statutory notice the captioned enforcement proceeding was heard
by the examiner who has circulated a Proposal for Decision containing Findings of Fact and Conclusions
of Law. Having been duly submitted to the Railroad Commission of Texasat conference hddinitsoffices
in Augtin, Texas, those Findings of Fact and Conclusions of Law are hereby adopted and made a part
hereof by reference.

It is accordingly ORDERED that, within 30 daysfrom the day immediatdy following the datethis
order becomesfind:

1. Lana Faye Johnston D/B/A Johnson & Johnston shdl plug, or otherwise placeinto compliancewith
Commission Statewide Rule 14 [Tex. R.R. Comm’n, 16 TEX. ADMIN. CODE§3.14] and Chapter
89 of the Texas Natural Resources Code, the Johnson, H. Et Al. (07881) Lease, Well Nos. 8, 9
and 10, East Texas Fidd, Rusk County, Texas, and

2. Lana Faye Johnston D/B/A Johnson & Johnston shdl remit to the Railroad Commission of Texas,
for digposition as provided by law, an adminigrative pendty in the amount of SIX THOUSAND
DOLLARS ($6,000.00).

It isfurther ORDERED by the Commission that thisorder shal not befind and effective until 20
days after a party is notified of the Commission’sorder. A party ispresumed to have been natified of the
Commisson’s order three days after the date on which the notice is actualy mailed. If atimely maotion for
rehearing isfiled by any party of interest, this order shdl not become fina and effective until such motion
isoverruled, or if such motion is granted, this order shall be subject to further action by the Commission.
Pursuant to Tex. Gov'T CoDE §2001.146(e), the time dlotted for Commission action on a mation for
rehearing in thiscase prior to itsbeing overruled by operation of law, is hereby extended until 90 daysfrom
the date the parties are notified of the order.

Each exception to the examiner=s proposal for decison not expressy granted hereinisoverruled.
All requested findings of fact and conclusions of law which are not expresdy adopted herein are denied.
All pending motions and requests for relief not previoudy granted or granted herein are denied.
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Noncompliancewith the provisions of thisorder is subject to enforcement by the Attorney Generd
and subject to civil pendties of up to $10,000.00 per day per violation.

Donethis day of , 2004, in Audtin, Texas.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN VICTOR G. CARRILLO

COMMISSIONER CHARLESR. MATTHEWS

COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

SECRETARY



